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PART A: Vocabulary

Directions: Choose the word or phrase (1), (2), (3), or (4) that best completes
each sentence. Then mark the correct choice on your answer sheet.

-ov

-0A

-a4

_;0

61- A voidable contract remains valid and can create legal rights and ---------- until it is
rescinded.
1) categories 2) obligations 3) elements 4) recommendations

62- The word ‘necessaries’ is not ----—--- to goods necessary to support life, but includes goods
and services fit to maintain an infant’s station in life.
1) enforced 2) existed 3) confined 4) occupied

63- An opinion is only a statement of belief based on grounds -------- of actual proof.
1) incapable 2) reluctant 3) exclusive 4y wrrelevant

64- Where a writer contract is deliberately altered by one of the contracting parties, without
the -------- of the other party, that act will discharge the contract to the extent that the
guilty party will be unable to rely upon or enforce the contract.
1} faith 2) dispute 3) exception 4) consent

65- The common law has a long tradition of invalidating certain contracts that are believed to
be contrary to the social or economic -------- of the wider community.
1) capacities 2) interests 3} articles 4) conditions

66- If a writing requirement applies, any contractual variation must also be -------- in writing

because the writing must contain all the terms.
1) evidenced 2) ordered 3) obliged 4) rendered
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67-Duress is illegitimate pressure exerted by a dominant party to coerce a weaker or -------
party to consent to a contract against that party’s will.

1) deliberate 2) equitable 3) available 4) subservient

68- What -—---—---- reasonable notice is answered by examining the circumstances surrounding
the reccipt of the document and applying an objective test.
1) restores 2) extends 3) constitutes 4) detaults

69-1f a dispute arises in an entirely oral contract, then the parties will have to present oral ---
----- to a court as to what the contents of the contract were.

1) application 2) testimony 3} ownership 4) consideration

70- When the unilateral mistake relates to a term, the contract may be ------- void provided
the mistake is of fundamental importance.
1) declared 2) acquired 3) ensured 4) established

PART B: Cloze Test

Directions: Choose the answer (1), (2), (3), or(4) that best completes the blank
in the following passage. Then, mark the correct choice on your answer sheet.

A breach of a warranty renders a contract different, but not substantially different. (71) --------
a breach of a warranty is of lesser importance, it only allows the innocent party to sue for
damages. It does not permit the innocent party (72) ------~--- from further performance of the
contract. Assessing the importance of the term is an objective task, regardless of the language
used (73) -------- the parties in the contract. In Associated Newspapers Ltd v Bancks (1951)
(HC), the defendant (Bancks), (74) --------- the cartoonist who drew 'Ginger Meggs', entered
into a publication agreement with the plaintift (Associated Newspapers), The contract
contained a term that the plaintiff would undertake (75) --------- it on the front page of the
Sunday comics section,

71-1) So HIf 3) As 4) But

72-1) be discharged 2) to discharge 3) discharging 4) to be discharged
73-1) for 2) by 3)of 4) with

74- 1) who was 2) was 3 tobe 4) he was

75- 1) publishing 2) publish 3) to publish 4) to be published


http://PnuNews.com
http://pnunews.com

VWV, PnuNews. con

733-C a5l b)) & (Saii> (g5

PART C: Reading Comprehension

Directions: Read the following three passages and answer the questions by
choosing choice (1), (2), (3), or (4).Then mark the correct choice on your
answer sheet,

Passage 1:

The postal acceptance rule is an exception to the principle that the offeree must
communicate acceptance to the offeror. Acceptance takes place when the letter of acceptance is
posted, not when it is received. In Adams v Lindsell (1818) (KB), the defendant (I.indsell)
wrote to the plaintift (Adams) offering to sell him a quantity of wool and requiring acceptance
by post, which the plaintiff provided. A problem arose because the defendant's original letter to
the plaintiff arrived late because it had been incorrectly addressed. The defendant, believing his
offer to have been rejected by the plaintiff, sold the wool to another buyer. This took place
after the plaintiff's acceptance had been posted, but before receipt. The court held that the
acceptance by the plaintiff was effective on the date of posting, and therefore a binding
contract existed between the parties.

76- According to the passage, acceptance takes place when ------- .

1) the offeree acknowledges the receipt of the acceptance letter

2) the letter of acceptance is sent by post

3) the parties exchange letters of acceptance

4) the offeree and the offeror communicate with each other face to face
77- According to the passage, the plaintiff --------- .

1) sold the wool to another customer

2) rejected the defendant’s offer

3) provided acceptance by post

4) was unwilling to communicate acceptance to the defendant
78- The word “which” in line 5 refers to --------.

1) quantity 2) wool 3) post 4) acceptance
79- According to the passage, the defendant -------- .

1) was holding the original letter due to a problem

2) did not send a letter to the plaintiff

3) sent the original letter late

4) wrote the wrong address on the envelope carrying the original letter
80- According to the passage, the court -------—--,

1) most probably found the defendant guilty

2) made a mistake about the date of posting

3) announced that the plaintiff was guilty

4) considered the contract between the parties ineffective
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Passage 2:

It is possible, however, for a promise to do something in the future to be held as a
misrepresentation of a present fact. In Edgington v Fitzmaurice (1885) the plaintiff (Edgington)
claimed that he had been induced to invest in a company by the prospectus issued by the
directors that included the defendant (Fitzmaurice). The prospectus stipulated that the invested
funds would be used for capital and trade improvement. [n reality, the directors had always
intended to use the funds to discharge existing liabilities. The court held that, while the
statement appeared to be one of future intention. it was in truth a misrepresentation of an
existing fact, because the defendant (and the other directors) had never intended to use the
funds as they had publicly indicated. Similarly, in British Airways v Taylor (1976) (HL). the
defendant airline, which had overbooked a plane, was prosecuted for making a false statement.
It defended the charge on the basis that it was a statement as to a future intention. The court
held that the statement was a representation by the defendant that, at the time of booking, there
were vacancies on the plane. In other words, it was a statement of present fact.

81- What is the passage mainly about?

1) Laws on how to present facts and make promises

2) Misrepresentation of a present fact

3) How to make a promise

4) Present facts and promises to do things in the future
82- The word “it” in line 11 refers to --------- .

1) statement 2) plane 3) airline 4) British Airways
83-In Edgington v Fitzmaurice (1885}, ----—---- .

1) the defendant admitted having fooled the plaintiff

2) the statement was a misinterpretation of a present fact

3) the funds were used to improve businesses

4) the directors used the funds exactly in the same way they had promised
84- The word “stipulated” in line 4 is closest in meaning (o --=-==-==-- .

1) specified 2) rejected 3) stated 4y contained
85- According to the passage, the defendant airline ---------,

1) sold more tickets on the plane than there were scats available

2) was nol aware of the number of vacancies on the plane

3) was accused of making a promise to do something in the future

4) announced that there were vacancies on the plane

Passage 3:

The general rule is that a party will only be discharged from the obligations under a contract if
complete performance has taken place. Partial performance is insufficient and may result in a
party being treated as having done nothing at all. In Cutter v Powell (1795), the plaintiff's
hushand (Cutter) signed on as second matc on the defendant's (Powell's) ship on a voyage [rom
the West Indies to England. The service contract provided that the plaintiff's husband would be
paid 30 guineas 'provided he proceeds, continues and does his duty as second mate to the port
of Liverpool'. The plaintiff's husband dicd seven weeks (about 75%) into the voyage. When the
defendant refused to pay the plaintiff any of her late husband's wages. she sued for recovery of
a proportionate amount. The court held that as the contract was ‘entire’, the plaintiff could not
succeed. Her husband had failed to perform his promise and there was no entitlement to pay
part ol the salary.
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86- The passage is mainly about ---------- .
1) duties parties must perform under a contract
2) how complete performance takes place
3) when a party is discharged from its duties
4) differences between complete and partial performances
87- According to the passage, a party will only be discharged from the obligations under a
contract if --------- .
1) complete performance has not been a requirement under the contract
2) partial performance has proven to be sufficient
3) the party has done nothing at all
4) performance has been exactly in accordance with the terms of the contract

88- The word “voyage” in line 4 is closets in meaning to --------- .
1) plan 2) line 3) trip 4) course
89- The passage states that the plaintiff -----—----,
1) asked for part of the salary 2) refused to sue the defendant
3) failed to fulfill his promise 4) was unaware the contract was entire

90- In Cutter v Powell (1795), the plaintiff’s husband --------- ]
1) worked on the ship only for seven weeks = 2) was paid his wages before his death
3) worked as a second mate the whole trip 4) died before the ship reached the destination
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